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Index Week move Close 

JSE All Share -2.37%        26 558 

JSE Top 40 -2.54%        23 605 

JSE Resources -3.15%        25 431 

JSE FINDI 30  -2.01%        24 870 
   
Rand / $ 2.28% R 7.78 

Rand / £ 2.21% R 11.25 
Rand / € -0.32% R 9.33 

Index Week move Close 

DJIA -2.02%        9 932 

S&P 500 -2.25%         1 065 

NASDAQ  -1.68%         2 219 

FTSE 100 -1.20%         5 126 
Paris CAC 40 -1.69%        3 456 
Frankfurt DAX  -0.12%         5 939 

Nikkei 225  1.42%        9 901 
MSCI World $  -1.79%         3 513 

YTD 

-4.00% 

-5.45% 

-9.52% 

-1.43% 
 

5.13% 

-5.18% 
-11.09% 

YTD 

-4.76% 

-4.50% 

-2.20% 

-5.28% 
-12.21% 
 -0.30% 

-6.11% 
-8.00% 

EURO REMAINS UNDER PRESSURE 

 

MARKET HIGHLIGHTS 

Markets this week were placed under strain by lingering concerns about the sovereign debt crisis in Europe, the banking systems’ 
health and global demand. Mixed economic reports kept investors cautious. The week’s manufacturing and service sector data 
have generally pointed to continued growth while disappointing US jobs reports caused a wholesale flight from risk. Worse than 
expected Chinese economic data stoked fears that a Chinese slowdown could undermine a fragile global economy, leading inves-
tors firmly away from riskier currencies considered closely tied to global growth. 
 
The euro remains under pressure and fell to a more than four-year low against the dollar, ending the week at $1.198. It also hit a 
record low against the Swiss franc. Fears that Hungary is heading for a 'Greece-style' fiscal crisis also weighed on the euro. 
 
Overall, the equity market weakened with the MSCI World Index declining 1.8%. The Nikkei was up 1.42% as Asian markets 
ended the week with optimism that growing strength in the world’s largest economy may offset any global fallout from Europe. 
This was prior to Friday’s US jobs report which will likely see declines in the new week. Other global markets lost as much as 
2.25%. US 10-year bond yields decreased by 12bp as such havens saw big inflows. The gold price seems to be losing some bull-
ish momentum but, relative to the overall commodity complex, it was strong ending the week slightly lower at $1 203.5. Oil was 
back above the $74 mark, buoyed by strong housing and vehicle sale reports from the US, but ended the weak lower at $71 as 
Chinese and European data raised concerns about the global recovery. 
 
Locally, the All Share declined by 2.4%, tracking global markets. Resources experienced the  correction, down 3.15%, while the 
FINDI declined 2%.Ten-year bond yields increased by 16bp as investors preferred the safety of the US currency and bonds. The 
rand ended the week weaker at R7.78 to the US dollar and R11.25 to the pound. The euro remained fairly flat at R9.33. 

Source: I-net 
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ECONOMIC INDICATORS AS AT 04 JUNE 2010 

Repo Rate 6.50% Oil Brent Spot $71.13 

Prime Rate 10.00% Gold (London) $1 203.5 

SA 10yr Bond 8.84% US Fed Fund Rate 0.25% 
PPI Inflation 5.50% Euro Area REFI 1.00% 
CPI inflation 4.80% UK REPO rate 0.50% 

  US 10yr Treasury bond 3.20% 

INTERNATIONAL ECONOMY COMMENT 

LOCAL ECONOMY COMMENT 

There are signs that uncertainty created by the sovereign debt crisis has started to affect business conditions in the Eurozone. Unemploy-
ment continued to rise in April, to 10.1%, the highest level of joblessness in more than a decade. Retail trade was down 1.2% in April com-
pared to March - its sharpest fall  for 18 months as low and falling confidence has filtered through to stagnant retail spending. In Germany, 
the largest Eurozone economy, activity in the sector expanded in May (from 54.8 in April to 55.2), but at a slower pace than in April, as wor-
ries over the Eurozone debt crisis put a drag on business.  A figure above 50 points indicates an increase in business activity. 
 

The US non-manufacturing sector grew no faster in May than it had in April, mainly hit by slower growth in new orders, dampening hopes 
that the service-sector recovery would gain momentum. The US manufacturing sector recovery however remains less subdued and grew for 
the tenth consecutive month in May, boosting optimism that the spill-over effects from the European debt crisis may be limited.  
 

It held up well compared to other countries. Data showed that China’s growth, though positive, was slower than it had been in 12 months. 
This suggests that the risk of the economy overheating is likely to ease as tightening measures filter through. In response to a slowdown in 
new orders from both home and abroad, growth in Taiwan, South Korea and Australia also slowed. Output, however, remained positive in all 
four countries, suggesting that the dramatic improvement in Asian business conditions since the global financial crisis is generally being 
sustained.  
 

Undermined by a lower level of growth in new business, the UK purchasing managers’ index for services, rose to a level of 55.4 from 55.3 in 
April. This raised fears about the strength and durability of the recovery. The UK manufacturing sector however continued to rebound at a 
rapid pace in May as export orders jumped, with the PMI remaining at 58. The impending cuts in public spending and decreased demand for 
exports as a result of the Eurozone crisis is however likely to undermine the recovery. 
 

India, the world’s fastest growing large economy after China, has returned to almost where it was before the global financial crisis, having 
expanded 8.6% in the quarter ending in March compared with the same period last year. 

Market Summary 
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DISCLAIMER 
Collective Investment Schemes (CIS) in securities are generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is not necessarily a 
guide to the future. CIS are traded at ruling prices and can engage in borrowing and scrip lending. The Manager may borrow up to 10% of the market value of a portfolio to bridge insufficient liquidity. Unit 
trust prices are calculated on a net asset value basis, which is the total value of all assets in the portfolio including any income accruals and less any permissible deductions (brokerage, UST, VAT, auditor's 
fees, bank charges, trustee and custodian fees and the annual management fee) from the portfolio, divided by the number of units in issue. A schedule of fees and charges and maximum commissions is 
available on request from RMB Unit Trusts Limited (“the Manager”). Commission and incentives may be paid and if so, would be included in the overall costs. Forward pricing is used. Fluctuations or 
movements in exchange rates may cause the value of underlying international investments to go up or down. Figures quoted are from [name of ACI recognized external source], for the period ending [date], 
for a [lump sum / monthly investment], using NAV-NAV prices with income distributions [reinvested / excluded]. The Manager reserves the right to close certain Portfolios from time to time in order to 
manage them more efficiently. Different classes of participatory interests apply to certain Portfolios, which are subject to different fees and charges. The Performance Fee Frequently Asked Questions 
document is available on the website (www.rmbam.co.za). RMB Unit Trusts Limited’s portfolios are valued daily at 15h00. Instructions must reach RMBUT before 13h00 to ensure same day value. RMB 
Unit Trusts Limited is the Manager of the RMB Mutual Fund Scheme, and a member of the Association of Collective Investments. The Standard Bank of South Africa Limited (PO Box 54, Cape Town, 8000) 
is the Trustee of RMB Mutual Fund Scheme. 
 
The document is for information purposes only and is not to be viewed as an offer to purchase any specific product and is not to be construed as investment advice or guidance in any form whatsoever. The 
content used in the report is sourced from various media publications, internet and RMB Asset Management’s Economic Division. Investors are encouraged to obtain independent professional investment 
and taxation advice before investing in any of RMBUT’s products. The merits of any investment should be considered together with the investor’s specific risk profile and investment objectives. Past per-
formance is not necessarily a guide to future performance. Fluctuations in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Any complaints 
should be lodged in terms of the Complaints Resolution Policy established in terms of FAIS, a copy of this policy is available at our offices and on request. 
 
RMB Unit Trusts Ltd. (Reg. No. 1987/004287/06) (Private Bag 9959, Sandton, 2146) is an Authorised Financial Services Provider in terms of the FAIS Act (FSP Number 10137). 
 
Directors: BJ van der Ross (Chairman) NAS Kruger M Mthombeni FJC Truter EF Gouws WH Miller KJ Hinton JJ Sieberhagen Company Secretary: Y Mupondori  

Economic data released in SA this week pointed to a slow recovery. Business confidence fell to its lowest level in a year last month, with 
most of its components of the index negative or neutral. It follows a volley of negative economic news and concerns about strikes in the 
transport sector together with labour demands for double-digit wage hikes. All of this will prolong the path to recovery and negatively impact 
growth and job creation prospects.  
 

The seasonally-adjusted Kagiso PMI experienced a third consecutive decline during May, falling to 51.1. Whilst the level of the index contin-
ues to indicate that factory activity is expanding, the latest reading suggests that the pace of manufacturing production has eased in recent 
months. With the exception of the inventory index, the other key sub-indices used in the calculation of the headline PMI all lost ground in 
May. The biggest disappointment was factory job market developments, with the employment index declining by 8.9 points to fall below the 
key 50 mark for the first time in 2010.  
 

However, there was an improvement of 35% in new vehicle sales in all sectors last month compared with the corresponding month last year. 
Low interest rates and SA’s recovery from the global economic downturn are the key driving factors stimulating consumer demand for new 
vehicles. This is good news for the motor industry and SA as the car-manufacturing industry is amongst the country’s largest economic sec-
tors, after the mining industry and financial services. 
 

Demand for credit by South Africa’s private sector fell by 0.86% year-on-year in April, after a 0.69% decline in March. Corporate credit re-
mains extremely depressed, but with low interest rates, easier lending criteria and improved real income it is expected to rebound in the 
second half of the year. 


