
 
  

 
  

The Active vs. Passive Debate Continues 

Most recently the debate around investing your money actively vs. passively continued 
when a passively-managed investment house raised the following question; “Has Actively-
Managed Investing reached its sell-by date?” 

The question was followed by various statements claiming that it is an ‘accepted fact’ that 
passive investment management has outperformed their actively-managed counterparts 
over the long term. The ‘accepted fact’ at the start of this newsletter is not a fact but rather 
an opinion not backed up by facts.  As Neville Chester says in the Coronation Top 20 
article  ETFs with low costs outperform the average active fund after costs (due to the 
higher cost element) but definitely not all active funds.  There are a number of actively 
managed funds of which Coronation Top 20 is one (but Allan Gray, Nedgroup Rainmaker, 
Biccard etc) have shown that they have consistently over the long term outperformed the 
index after all fees. 

“The entire industry will always deliver the average market return – after fees are 
deducted the return will be lower than the market average! What passive-managed 
investment fund research fails to highlight is that there are certain funds that have 
consistently beaten the index over reasonable measurement periods (at least five years).  
As mentioned before, the Coronation Top 20 is one such fund. Its five-year return is 
currently 5% ahead of its benchmark (the Top 40 index) and since inception, just shy of 10 
years, is 7.7% ahead of the benchmark on an annualised basis after all fees.” (Neville 
Chester – attached article. 

If the author representing the passive-managed investment house’ newsletter were going 
to choose an average manager to back their statements, then it would have made sense.  
But if they were to choose a sound active manager with the appropriate investment 
philosophy and proven track record then their argument falls flat.  As an example the 
below graph shows that AG and Coro Top20 have delivered close to double the return of 
the all share over the past 9.5 years (Since T20 inception) 

Below are some more examples of how a sound active manager with the appropriate 
investment philosophy outperforms the market or passively-managed investment. 

 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 
 
 
 
Returns after fees, NAV to NAV, income reinvested  

Since inception of the Satrix 40 Fund – January 2001  

Satrix 40                          16.76% annualised returns (total return of 
319.57%)                         20.80% annualised std deviation 

Coro Top 20                     23.42% annualised return (total return of 600.6%)                    

                                        18.25% annualised std deviation  

5 YEARS 

Satrix 40                         20.91% annualised returns                              

                                        19.68% annualised std deviation 

Coro Top 20                   25.37% annualised return 

                                        19.68% annualised std deviation 

3 YEARS 

Satrix 40                        3.12% annualised returns 

                                       22.24% annualised std deviation 

Coro Top 20                  9.07% annualised return 

                                       18.79% annualised std deviation 

1 YEAR 

Satrix 40                       45.03% annualised returns 

                                      17.53% annualised std deviation 

Coro Top 20                 48.08% annualised return 

                                      13.05% annualised std deviation 

 

 
 

  
 
 
 
  

 

 
 

 


