
INDICES AS AT 14 MAY 2010 

Index Week move Close 

JSE All Share 3.12%        27,342 
JSE Top 40 3.21%        24,355 
JSE Resources 1.69%        26,175  

JSE FINDI 30  4.65%        25,719 

   

Rand / $ -1.34% R 7.53 

Rand / £ -2.96% R 10.95 
Rand / € -4.25% R 9.31 

Index Week move Close 

DJIA 2.31%        10,620 
S&P 500 2.23%         1,136 
NASDAQ  3.58%         2,347 

FTSE 100 2.73%         5,263 

Paris CAC 40 4.95%        3,560 

Frankfurt DAX  5.98%         6,057 

Nikkei 225  0.94%        10,463 
MSCI World $  2.29%         3,714 

YTD 
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GOLD AT A RECORD HIGH 

 

MARKET HIGHLIGHTS 

On Monday an emergency funding facility agreed upon between the European Union (EU) and the International Monetary Fund 
(IMF), worth as much as ! 720bn, was announced. This is in addition to the ! 110bn rescue plan approved for Greece. The stabilisa-
tion scheme consists of government-backed loan guarantees and bilateral loans worth up to ! 440bn ($568bn) provided by Eurozone 
members; a further ! 60bn supported by all EU members through expansion of an existing balance of payments facility; and up to 
! 220bn provided by the IMF. This marks the biggest bail-out since the collapse of Lehman Brothers in 2008. 
 

This scheme successfully stabilised the Eurozone as European stock markets staged their strongest recovery on Monday since the 
US government stepped in to rescue Citigroup in November 2008, while sovereign bonds of the Eurozone" s most heavily indebted 
nations staged their biggest one-day rally since the launch of the euro over 11 years ago. Concerns over the sustainability of the debt 
and concerns that the crisis would hamper economic growth lead to makets tumbling in the latter part of the week. 
 

Overall the equity market made up for some of the losses from the previous week, with the MSCI World Index up 2.29%. The Dax, 
CAC 40, Nasdaq, FTSE 100, Dow Jones and S&P 500 were up 5.98%, 4.95%, 3.58%, 2.73%, 2.31% and 2.23% over the week, 
respectively. The Nikkei gained 0.94% while US 10-year bond yields remained fairly flat at 3.45%. Gold hit a record high this week as 
investors remained nervous about the possible inflationary effects of the ECB" s plans to buy Eurozone bonds and ended the week up 
2.85%. Oil gained 2.8% to push it back over the $80 limit. 
 

Locally, the All Share gained 3.12%, in line with global markets. The FINDI gained 4.65% while resources only gained 1.69%. Over 
the week 10-year bond yields decreased by 32bp to end the week at 8.69%. The rand ended the week stronger against US dollar, 
sterling and euro gaining 4.25% against the latter. 

Source: i-Net 

Market Summary 
Week ending Friday, 14 May 2010 
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ECONOMIC INDICATORS AS AT 14 MAY 2010 

Repo Rate 6.50% Oil Brent Spot $80.02 

Prime Rate 10.00% Gold (London) $1,236.50 

SA 10yr Bond 8.69% US Fed Fund Rate 0.25% 
PPI Inflation 3.70% Euro Area REFI 1.00% 
CPI inflation 5.10% UK REPO rate 0.50% 

  US 10yr Treasury bond 3.45% 

INTERNATIONAL ECONOMY COMMENT 

LOCAL ECONOMY COMMENT 

After intense pressure from European neighbours and the IMF for budget cuts in support of a ! 720bn emergency plan, Spain and Por-
tugal announced austerity measures. Spain" s tough package  includes a surprise 5% cut in civil service pay which should help bring the 
deficit down from 11.2% of GDP in 2009 to just over 6% of GDP in 2011. Portugal also introduced tough measures including a # crisis 
tax$  on wages and big companies as part of a plan to cut its budget deficit by more than half in under two years. This is echoing moves 
by Ireland and Greece. 
 

Consumer prices in China rose 2.8% year-on-year in April from, the fastest pace in 18 months but below Beijing" s full-year target of 3%. 
Producer prices rose 6.8% in April, indicating that consumer prices are likely to increase faster in the coming months. Adding to fears of 
potential overheating, Chinese property prices jumped 12.8% year-on-year in April, although sales volumes have already fallen sub-
stantially in many big cities in reaction to a string of government measures to cool the market. China returned to a modest trade surplus 
last month, the first month in six years in which imports exceeded exports. This could ease some of the pressure on Beijing to appreci-
ate its currency.  
 

US wholesalers saw their sales and inventories rise in March, as businesses ramped up orders to meet growing demand. The US trade 
gap grew to its highest level in more than a year in March, as rising consumer demand and higher oil prices fuelled imports. The trade 
deficit grew by 2.5% to $40.4bn in March. 
 

The Bank of England" s monetary policy committee voted as expected to keep quantitative easing on hold and interest rates at 0.5%. 
This suggests that they are reasonably happy with the state of the UK" s economic recovery, in spite of the crisis in the Eurozone.  
 

Statistics released in the UK this week show a fragile labour market with unemployment rising, strength in manufacturing and rising but 
still fragile  retail and housing markets. The UK trade deficit widened in the first quarter of the year, underlining worries that the weak-
ness in sterling does not seem to be passing through to stronger exports as much as had been expected. 

Market Summary 
Week ending Friday, 14 May 2010 

DISCLAIMER 
Collective Investment Schemes (CIS) in securities are generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is not necessarily a 
guide to the future. CIS are traded at ruling prices and can engage in borrowing and scrip lending. The Manager may borrow up to 10% of the market value of a portfolio to bridge insufficient liquidity. Unit 
trust prices are calculated on a net asset value basis, which is the total value of all assets in the portfolio including any income accruals and less any permissible deductions (brokerage, UST, VAT, auditor's 
fees, bank charges, trustee and custodian fees and the annual management fee) from the portfolio, divided by the number of units in issue. A schedule of fees and charges and maximum commissions is 
available on request from RMB Unit Trusts Limited (# the Manager $ ). Commission and incentives may be paid and if so, would be included in the overall costs. Forward pricing is used. Fluctuations or 
movements in exchange rates may cause the value of underlying international investments to go up or down. Figures quoted are from [name of ACI recognized external source], for the period ending [date], 
for a [lump sum / monthly investment], using NAV-NAV prices with income distributions [reinvested / excluded]. The Manager reserves the right to close certain Portfolios from time to time in order to 
manage them more efficiently. Different classes of participatory interests apply to certain Portfolios, which are subject to different fees and charges. The Performance Fee Frequently Asked Questions 
document is available on the website (www.rmbam.co.za). RMB Unit Trusts Limited" s portfolios are valued daily at 15h00. Instructions must reach RMBUT before 13h00 to ensure same day value. RMB 
Unit Trusts Limited is the Manager of the RMB Mutual Fund Scheme, and a member of the Association of Collective Investments. The Standard Bank of South Africa Limited (PO Box 54, Cape Town, 8000) 
is the Trustee of RMB Mutual Fund Scheme. 
 
The document is for information purposes only and is not to be viewed as an offer to purchase any specific product and is not to be construed as investment advice or guidance in any form whatsoever. The 
content used in the report is sourced from various media publications, internet and RMB Asset Management" s Economic Division. Investors are encouraged to obtain independent professional investment 
and taxation advice before investing in any of RMBUT" s products. The merits of any investment should be considered together with the investor " s specific risk profile and investment objectives. Past per-
formance is not necessarily a guide to future performance. Fluctuations in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Any complaints 
should be lodged in terms of the Complaints Resolution Policy established in terms of FAIS, a copy of this policy is available at our offices and on request. 
 
RMB Unit Trusts Ltd. (Reg. No. 1987/004287/06) (Private Bag 9959, Sandton, 2146) is an Authorised Financial Services Provider in terms of the FAIS Act (FSP Number 10137). 
  

Production in the SA manufacturing sector increased by 6,3% year-on-year in March 2010. The increase was mainly due to higher 
production in the motor vehicles, parts and accessories and other transport equipment division (25,4%) and the basic iron, steel, non-
ferrous metal, metal products and machinery divisions (10,1%). On a quarter-on-quarter basis, manufacturing for the first three months 
of 2010 increased by 4,3%. Higher production for the first quarter of 2010 was reported by five of the ten manufacturing divisions. 
 

The South African Reserve Bank (SARB), as expected, kept interest rates steady on Thursday. A # slightly improved$  inflation outlook, 
with more # balanced$  risks, had persuaded the Bank to keep its repo rate steady at 6,5%, governor Gill Marcus said. She however 
highlighted fresh # risks$  to the global economy that could affect SA, suggesting that further rate cuts should not be ruled out. 
 

The Monetary Policy Committee (MPC) revised its growth forecast for SA this year up slightly, to 2,7% from 2,6%, at its last meeting in 
March. It predicted the economy would expand by a hearty 3,6% next year, well above official forecasts of 3,2%. A # moderate recovery$  
appeared to be sustained, with some evidence of an improvement in household consumption, SA" s main growth engine, it said. 
 

The SARB said inflation was likely to subside to a trough of 4,7% in the third quarter, below its March projection of 4,9%. Otherwise the 
trajectory was little changed, with inflation set to stay within its 3-6% official target until the end of 2012, when it would be at 5,3%. It 
sees the main threat to inflation as administered prices set by government entities (like electricity, water and toll roads) and steep pay 
hikes, which would fan inflation if not offset by higher productivity. 


